2021 COUNTY-LEVEL ECONOMIC FORECAST

Lassen County Economic Forecast

Forecast Summary

¢ Total employment in Lassen County will decline throughout most
of the 2021-2026 forecast period.

¢ The California Correctional Center, a prison in Susanville, will be
deactivated during 2021 and 2022.

» Because the California Correctional Center accounts for more than
10 percent of all jobs in Lassen County, closing it will have a major
impact on the economy and job market.

» Total employment across Lassen County will decline by 2.1 percent
in 2021 and 6.7 percent in 2022.

¢ The job market will not recover before the end of the 2021-2026
forecast period, and may never completely recover.

¢ The unemployment rate averaged 7.2 percent in 2020. It is forecast
to decline to 5.5 percent in 2021 as people drop out of the labor
force but increase to 6.2 percent in 2022 as local residents lose
their jobs.

e The Lassen County population is expected to shrink during the
forecast period and could continue to decline over the long term
(through at least 2030).

¢ The median home price increased by 11 percent in 2020. Home
prices are forecast to rise by 10 percent in 2021 and 5 percent
in 2022.

Government Employment
¢ Lassen County has several prisons and correctional facilities,

and they collectively account for a major share of jobs within
the county.
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» In April 2021, it was announced that the California Correctional
Center will be deactivated and that all jobs at the facility will be
eliminated or transfered to other prisons.

The prison housed 2,300 inmates and employed 1,100 workers.
Staff layoffs and transfers will begin in 2021 and are expected to
be complete by June 30, 2022.

After the facility is deactivated, Lassen County will continue to
have a sizable number of government jobs at other correctional
institutions, including High Desert State Prison, which is also
located in Susanville and holds 3,300 inmates.

Other than prisons, the most prominent government activity in
Lassen County is related to the local school districts and the Sierra
Army Depot.

Sierra Army Depot will likely retain its 1,800 workers, but local
school districts may lose jobs during the forecast period as the

school-age population declines.
ﬁs(ms) \
6.3

6.0

Government Employment
2012 - 2026

5.7

54

51

48 P —

45 " y — g "
\201 2 2014 2016 2018 2020 2022 2024 2026




2021 COUNTY-LEVEL ECONOMIC FORECAST

Lassen County Economic Forecast

ﬂ 2012 - 2026

975

Education & Healthcare Employment\

950

925

900

875

850

mamil /

2012 2014 2016 2018 2020 2022 2024

Private Education and Healthcare Employment

« The private education and healthcare industries account for
approximately 10 percent of all jobs in Lassen County.

» Over the 2021-2026 forecast period, employment levels at
hospitals, doctors offices, and charter schools will remain relatively
stable.

» Because the Lassen County population is declining, local charter
schools will be able to serve local students without hiring new staff.

» Because hospitals and other healthcare facilities are struggling
to fill open positions, it is unlikely that the local healthcare sector
will expand over the short term forecast horizon.
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Leisure and Hospitality Employment

« Lassen Volcanic National Park is the largest tourism attraction in
Lassen County.

« Each year, thousands of tourists visit the park for its lakes,
mountains, and meadows.

- Travel activity was severely restricted in 2020 by the Coronavirus
Pandemic and California’s stay-at-home orders.

« In 2021 and 2022, it is expected that tourism activity will begin to
return to normal, and that local leisure and hospitality businesses
will generate higher levels of revenue and re-hire staff.
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Agriculture Employment

¢ Agriculture employment declined by more than 200 jobs during
2020. Most of these jobs will be recovered in 2021 and employment
levels will remain stable in 2022 and 2023.

¢ The most prominent agricultural commaodities in Lassen County
are hay and livestock.

¢ The hay and livestock industries in Lassen County each produce
more than $30 million in output annually and employ hundreds
of workers.

Population Growth

¢ The Lassen County population is expected to decline during the

2021-2026 forecast period.
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e During the forecast period, the number of people moving out
of Lassen County will exceed the number of people moving into
the county.

» The population will decline at an annual average rate of 0.9 percent
per year from 2021 to 2026, which is faster than almost any other
county in California.

e By 2026 the Lassen County population will have fallen below
27,500 residents.

Unemployment and Inflation Rates

¢ The unemployment rate in Lassen County averaged 7.2 percent
in 2020.

¢ An unemployment rate below 5.0 percent signifies a fully employed

workforce in Lassen County.

Unemployment Rate
2017 - 2026

. A
10
\
g [\
/ \Northern California

i [ 1\
6\//\/‘
~_ / | NT——

~—

. Lasen County forecast
2017 2018 2019 2020 2021 2022 2023 2024 2025 2026




2021 COUNTY-LEVEL ECONOMIC FORECAST

Lassen County Economic Forecast

Inflation / California
2017 - 2026

percent
change
in CPI

55

5.0
50

~

45 I gy
40

15 |84

3.0 o7

|24

25

15 T T T T T h
\2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

¢ The unemployment rate is expected to decline to 5.5 percent in
2021 because people will exit the workforce.

¢ In 2022, the unemployment rate will increase to 6.2 percent as
local residents lose their jobs due to the closure of the California
Correctional Center in Susanville.

o Inflation decelerated sharply in 2020, largely because energy
prices declined when the demand for fuels plunged. It soared in
2021 and is expected to remain elevated for several years.

¢ Over the forecast period, there will be a number of factors that
will contribute to high inflation. The most prominent will be:

- Record levels of spending by consumers and government
agencies

- Fractures in the global supply chain that raise the cost of
production for many businesses

- Sharp increases in the cost of housing and energy

- Labor market recruitment challenges that force companies
to raise wages

¢ Combined, these factors will push inflation to its highest rates
in 30 years. Ultimately, it will reduce the purchasing power of
households and negatively impact consumer confidence, limiting
the growth potential of the economy in 2022.

¢ However, inflation will begin to decelerate as supply chains and
the labor force are restored by the second half of the forecast
period, eventually falling below 3 percent.
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Home Prices and New Housing Production

2026

In 2020 the median home price in Lassen County was $176,700.
The median price is expected to increase by 10 percent in 2021
as prices rise sharply across virtually every California market.

In 2022, home price appreciation should slow down, but the
median selling value could exceed $220,000 by 2026.

From 2016 to 2021, an average of 13 new homes were started
per year in Lassen County. Approximately 70 percent were single-
family homes.

¢ Housing production is expected to average 10 to 15 units per year
from 2021 to 2026, consisting primarily of single-family homes.
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Economic Indicators 2015-2020 History, 2021-2050 Forecast

Taxable Total Real Real Real
House- Net New Homes  Registered  Personal Retail Taxable Industrial per Capita Unemployment Farm Inflation
Population  holds Migration Permitted Vehicles Income Sales Sales Production Income Rate  Production Rate
(people) (thousands) (people) (homes)  (thousands) (billions) (millions)  (millions) (millions) (CIETS)] (percent)  (millions)(percent)

=
o

$40,612
$41,509
$40,857
$40,222
$41,226
$42,131
$42,075
$40,406
$40,904
$41,621
$42,245
$42,752
$43,221
$43,744
$44,050
$44,422
$44,779
$45,077
$45,527
$45,957
$46,389
$46,700
$47,032
$47,407
$47,714
$48,065
$48,466
$48,900
$49,288
$49,777
$50,201
$50,575
$50,866
$51,140
$51,494
$51,776

Employment Sectors 2015-2020 History, 2021-2050 Forecast

Total Wage Manufac- Transportation ~ Wholesale & Financial Professional Health &
& Salary Farm  Construction turing & Utilities Retail Trade  Activities Services  Information  Education Leisure  Government
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Socioeconomic Indicators

' Violent Crime Rate
crimes per

100,000 2019
residents

~

1,050
951

950

850

750

650

550

450

495 441

Northern California California

80,000 —

350

Lassen County

Median Household Income

dollars per
household 2020

90,000

75,000 —

70,000 —

65000 62,200 B
60,000 —

55,000 54,300 |

percent of Poverty Rate
households below
poverty line 2020

12.5

120 1.9

1.5

11.0

10.5

10.0

95 9.4

50,000 T T )
California

Lassen County Northern California
33

32 —

minutes Average Commute Time to Work
each way 2020

35

29 —

23 23

e S

Northern California California

o
/ Median Home Selling Price
dollars
2020
750,000

659,200
650,000 B

Lassen County

550,000 -

450,000 |

350,000 290,500 i

250,000 — =
176,700

23
20 - :
Lassen County

Northern California California /

6]

- - i i
50,000 T T )
Lassen County Northern California California

Percent of Population Age 25+
With at Least a 4-Year College Degree

percent 2020
35 33.9

22.7

15 — —

12.5
California /

Lassen County Northern California




